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PreliminaryAnnualaccounts2020

Theobviouschoicefor peopleand businesses

p p ROE «Better than anyone else,
re-tax profit we shall understand and do

2 102 MNOK (2 473) 12,6 % (15'9 %) é K I UQ é 7\ Y LJ2 NJJ | y U -'F 2 NJ LJS 2 L-
and businesses in Northern
Norway»

Main bankretail 35%
Main bankSME  36%

CET-1 ratio C/I ratio Loan losses Realestateagencyse %

17,5 % (17,2 %) 40 % (39,8 %) 332 MNOK (11)
Accounting 20%

Securedinancing 21,6 %
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A good last quarter in a demanding year

CET1 Return on equity capital Cost/income Group

172%  175%

15,9 %
149%  1459%

429% 41,0 431%
,2 70

129% 13,0% 12,6 %

2016 2017 2018 2019 2020 2016 2017 2018 2019 2020 2016 2017 2018 2019 2020
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Subsidiarieg resultsbeforetax

31.12.2020 31.12.2019
SpareBank 1 Finans Nord-Norge AS 176 339 165934
SpareBank 1 Regnskapshuset Nord- 24900 21944
Norge AS
EiendomsMegler 1 Nord-Norge AS 38791 16 595
Subsidiaries core operations 240 030 204 473
Other subsidaries -4 819 -610
Total 235211 203 863
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New businesstrategy

Takeadvantageof our branches

Winthe battle for youngadults
Bethe preferredpartner for SMEs

agettitfolkog

e U,
%,

Capitalizeon our presenceandlocalknowledge
Createnew contentin the branches

Customer centric channel interaction
NORD-NORGE

BAREKRAFT
|
|
LILITVAA

Respondjuicklyandwith quality o

Decentralizedlecisionsn fixed framework
24/7/365

04 . &

Be a driving force faustainabledevelopmentn the north

Setrequirementsand make ieasyto choosesustainably
INNSIKT
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A solideffort in the Alliance

Significanimprovementin insuranceresultsin b 2 NI faste&growingpensioncompany

Fremtindand strongprofit improvementin ODIN

Last 5years
Q315¢ Q320

2020

1506 Last 3years

61,59% Q317¢Q320

15,789

SpareBank 1 Forsikring Fremtind

ODIN Forvaltning SpareBank 1 Factoring

and Mohdi Finance

2,79%

6,24%

0,16% s

-7,39% -8,30%

SpareBank o Competitor1 Competitor2

- 1,61%
.. -1,71
-3,82% 76%

-8,06%7,78%

Competitor3 Competitor4 Competitor5
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Anownershipmodelthat contributesto anattractive

region

B e

iiomiesonasi
The people of Harstad may, bywalking, Received support to altarnative startup
contribute with NOK 9 million to the regions weekat the university

new attraction

$

- B

Brenner for ungdom
=  somsliter

> 35 b
R

4
ar

Home residency for selected artists NOK 10 million in support to Corona charity
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Unemployment

Unemployment

10,7 %
9,07%
Northern
Norway
o,
2,5% 2,15% 3.8%
—_ 2,70%
2,14% 2,00%
2019 2020

10

Layed-off and unemployed, Northern Norway

3,6 Layedoff (shareof work
force in %)

Unemployd number

§272
7025 608 7095 893

Jan Feb Mar Apr May Jun Jul Aug  Sep Oct Nov Dec
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Housingmarket

Housing starts

3459

Troms og

Northern
Norway
Finnmark

1903 2194
1556

1178

725
Nordland 852

1011

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

11

House prices, December 2020 (Av.price all units)

Pricechangeyly

Averageprice,
NOK per m2

11,1 %

. 8,7 %

Tromsg Bodg/Fauske Nord-Norge Oslo Norge
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20.000

10.000

Million, NOK

12

Northern Norway- selectedindustries

Export value of fish from Northern
Norway, milion NOK

Retail sales
12 month growth

2013 2014 2015 2016 2017 2018 2019 2020

Troms og Nordland
Finnmark

7,09%

2,60%

1,26%

2013 2014 2015 2016 2017 2018 2019 2020

Norway

Million

Overnight stays, total and share of total
overnight stays in Norway

11%

11%

12%

12%

11%

10%

2008 2010 2012 2014 2016

2009 2011

Northern
Norway

10%

2013 2015
Northern

Norway, share
of stays

2017

2018 2020

2019
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Status andutlookin Northern Norway

Segment Status Outlook

Macro

Commercial real estate
Fisheries

Fish farming
Construction

Retail sales

Tourism

ML rG N
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Bankcruptciesn Northern Norway

2019

Numberof bankruptciesn Northern Norway
are still atlow levels

Asmalldecreasefrom 2019 to 2020

63
60 2020
55
45 46
42 42
40
39 3637 " 36 39
32
29 28 29 30
20 24 21
14
8
Januar Februar Mars  April Mai Juni Juli August Oktober Desember
September November
Totalnumberof bankruptcies
2019 436
2020 413

14

Theseindustrieshaveseenthe greatest
numberof bankruptciesn 2020:

A Construction

A Accommodation
A cCatering

A Retail sales

Numberof bankruptciesare expectedto
increasegoingforward
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Ambitionsfor growth andincreasednarketshare

Expectedgrowth for SpareBank 1 NowNorge in 2021

Retail market: 2-5 %

Corporatemarket: 4-6 %

Corporate growth within companies and industries with kexposure to Corona

NNNNNNNNN



e Financial status
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Groupfinancialhighlightsandkeyfigures

(Amounts in NOK million and in % of average assets) 31.12.2020 % 31.12.2019 % 31.12.2018 %
Net interest income 2068 1,8% 2097 1,9% 1896 1,9%
Net fee- and other operating income 1299 1,1% 1116 1,0% 1057 1,0%
Net income from financial investments 693 0,6 % 911 0,8% 463 0,5%
Total income 4060 3,5% 4124 3,8% 3416 3,4%
Total costs 1626 1,4 % 1640 1,5% 1474 1,4 %
Result before losses 2434 2,1% 2484 2,3% 1942 1,9%
Losses 332 03% 11 0,0 % 22 0,0 %
Result before tax 2102 1,8% 2473 2,3% 1920 1,9%
Tax 360 0,3% 409 0,4 % 374 0,4 %
Defecit non-current assets held for sale 0 0,0 % 2 0,0 % 4 0,0%
Result after tax 1742 1,5% 2062 1,9% 1542 1,5%
Interest hybrid capital 33 28 20

Result after tax ex. interest hybrid capital 1709 2034 1522

Profitability

Return on equity capital 12,6 % 15,9 % 13,0%

Interest margin 1,8% 1,9% 1,9%

Cost/income 40,0 % 39,8% 43,1 %
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Quarterly development

CET1 Return on equity capital Cost/income Group

17,5 %

172 % 16,7% 169 % 17,2 %

15,9 % .
14,9% 145 9% 14,6% 14,5% 431% 45,1%

41,2 % 41,6 %

39,8 %

12,9% 13,0%

36,9% 37,2%

2017 2018 2019 1Q20 2Q20 3Q20 4Q20 2017 2018 2019 1Q20 2Q20 3Q20 4Q20 2017 2018 2019 1Q20 2Q20 3Q20 4Q20
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Result before tax last quarter

614
-3 B L.
-29
________ v
80 453
-34
-15
3Q20 NIl incl provision  NCI excl provision Investment income Total costs Losses 4Q20
commission loans  from commission
loans

19
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LowindividuallossesjncreasedeClprovisions

332

Net losses

Net losses in %f
gross lendingncl.
interm. loans

0,10%

31.12.2019 31.03.2020 30.06.2020 30.09.2020 31.12.2020

Distribution of losses

322

20
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Lendinggrowth

Retail marked (incl.commission loans)

31.12.18

31.12.19 31.12.20

Gross lending (incl.commission loans)

Retail  [Eylol oy Corporate

Gross lending (excl.commission loans)

57 % 43%

Corporate Banking (incl.commission loans)

11,7 %

31.12.18

31.12.19 31.12.20
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Retail Market

Lending growth

Development in lending margin (150)

85592 86 287 86 697 87 417 88413 88712

34 306 35625 36 988

51286 50 662 49 709

30.09.19 31.12.19 31.03.20 30.06.20 30.09.20 31.12.20

Retail éxcl Commission

com.loans loans

2,04%

1,36% __—— 1,78%

3Q19 4Q19 1Q20 2Q20 3Q20 4Q20

Lending growth (yTD)

5,6 %

\5’1%

2,8%

30.09.19 31.12.19 31.03.20 30.06.20 30.09.20  31.12.20

SpareBank o

NORD-NORGE



23

CorporateBanking

Lending growth

Development in lending margin (150)

35 446 36 066 37 082 38 109 38410

30.09.19

31.12.19 31.03.20 30.06.20 30.09.20 31.12.20

2,68%
2,35%
2,26%
3Q19 4Q19 1Q20 2Q20 3Q20 4020
Lending growth (YTD)
1,7% 10,9 %
9,8%
84 %
5,1%

30.09.19 31.12.19 31.03.20 30.06.20 30.09.20 31.12.20

SpareBank

NORD-NORGE

1)



Depositgrowth

Retail Market

+10,6%

31.12.18 31.12.19 31.12.20

24

Corporate Banking

+13,4%

15,2 %

31.12.18 31.12.19 31.12.20

Deposits gross

55 % 34%

11%

Public Market

-18,2%

11,1 %

10 594 9417

7 706

31.12.18 31.12.19 31.12.20
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1,0%

0,5%

0,0 %

-0,5%

25

Development irdepositmargins

1,00%
0 69%
Retail
o, 52%
Corporate
o0, 38%
0,11%
0,07%
0.28% \0:26%
-0,28%
N
-0,29%
4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20
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Proposedlividend for 2020

61%

28% 30%
o

3,9
I . l . I

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Proposeddividend (NOK)

26

Proposeddividend for 2020 3,90 kroner/EC

Proposeddividendwith pay

outin 2Q21 1,27 kroner/EC

Proposeddividendwith delayed

payoutin 4Q21 2,63 kroner/EC

At the proposedpayoutration of 49 % the local
communitywill recievea total dividendof NOK 453
million

It shouldbe noted that the FSANnayinstructthe bank
not to payout dividend, orpaylessthan proposed
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Long termfinancialtargets

>12 %
ROE

<40 %
C/l ratio

> 50 %
Dividendpayoutratio

14,7 %
CEIl

NNNNNNNNN



Financiabutlook

ROE >12 %

CET-1 Ratio: 14,7 %

C/1<40%

Pay out ratio > 50 %

Some decrease in net interest income over the last quarter
The competition in the retail market is still tough and put a pressure on the margins

Over the five last years we have delivered a ROE well above the targeted level
Achieving the target in 2021 will be tough, but we will delivere a competitive ROE over time

Targeted CET-1 ratio is one percentage point above the regulatory minimum requirement
At the end of 2020 the requirement was increased from 12,5 % to 13,7 %
The banks is very well capitalized, and at the end of 2020 the CET-1 was 17,5 %

As for 2020 we have seen a decrease in cost at - 2 %
Still demanding to achive our long term goal. The closing of 16 branches and downsizing by 89 employees will
make a positive contribution this year

The targeted dividend pay out ratio of > 50 % still stands
Given the current uncertainty FSAN may order the banks not to pay out dividend, or pay less than proposed
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NORD-NORGE



29

Whyinvestin SpareBank 1 Noiidorge

e Market leader in a resourceful region

e Ambitious, top class financial targets
e Implements new KPI measures to maintain top class ROE

e Owner friendly dividend policy and strong capitalization
e High relative ownership in SpareBank 1 Group, other alliance
companies and Norwegian banking infrastructure

SpareBank

NORD-NORGE
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Contacs

Management

Liv B. Ulriksen

CEO

+47 957 31 130
liv.bortne.ulriksen@snn.no

Bengt Olsen

CFO

+47 975 89 560
bengt.olsen@snn.no

Terje Karlstad
Investor Relations
+47 411 22 220
terje.karlstad@snn.no




o Appendix

SpareBank o

NORD-NORGE




32

A solid bank for Northern Norway

CET-1 (%) Total equity (mNOK)
17,5
125 13,9 15 14,8 9961
, o EEZE
6 881
2012 2013 2014 2015 2016 2017 2018 2019 2020 2012 2013 2014 2015

2016 2017 2018 2019 2020
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Development in lending margins

3%
2,68%

2,45%
\

2,04% 2,26% Corporate

D ——
2 \
1,78%
1,44% o

1%

0%
4Q18 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20

NORD-NORGE
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Companystructure

Associated companies and joint ventures

Subsidiaries

SpareBank 1 Gruppen AS

19,5 % | Financial services

SpareBank 1 Utvikling

17,74 % | Systerdevelopment

SpareBank 1

Gjeldsinformasjon AS
14,44 % | Investmentompany

34 *) Notconsolidated

SpareBank 1 Boligkreditt AS

18,14 % |CoveredBondcompany

SpareBank 1 Kreditt AS
17,08 % | Creditard

SpareBank 1 Bank og
Regnskap AS

20 % |[Innovation

SpareBank 1 Neeringskreditt

AS
8,60 % |Fundindproperty

SpareBank 1 Betaling AS
18,57 % | Vipps/mobilgpayment

SpareBank 1 Mobilitet AS
33,33 % | Systerdevelopment

SpareBank 1 Finans Nord
Norge AS

Loantonsumerfinanceleasing

FredrikLangesg20 AS

Commerciabuilding

SpareBank 1 NoriNorge
Portefalje AS

Investmentcompany

Eiendomsmegler 1 Nord
Norge AS

Realestatebrokerage

SpareBank 1 Regnskaps
huset NordNorge AS

Accounting

RagdbankerHoldingAS*

Investmentcompany
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Geographicadlistribution of ownership

20%

29%

36% 38% 36% 33% 32% 32% 32%

Foreign holders

OtherNorwegian
46%
9 Holdersresidingin
. Northern Norway
2015 2016 2017 2018 2019 1Q20 2Q20 3Q20 4Q20
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The 20largestEC holders

EC Holders Number of Ecs - Share of EC Capital
PARETO INVEST AS 3,4M 3,4%
PARETO AKSJE NORGE VERDIPAPIRFOND 3,3M 3,3%
State Street Bank and Trust Comp 2,9%
The Northern Trust Comp, London Br 2,8%
GEVERAN TRADING CO LTD 2,8%
VPF EIKA EGENKAPITALBEVIS 2,5%
MP PENSJON PK 2,4%
Brown Brothers Harriman & Co. 2,2%
FORSVARETS PERSONELLSERVICE 1,6 %
METEVA AS 1,6 %
SPAREBANKSTIFTELSEN SPAREBANK 1 NO 1,4 %
Landkreditt Utbytte 1,2%
Morgan Stanley & Co. Int. Plc. 1,2%
State Street Bank and Trust Comp 1,1%
Euroclear Bank S.A./N.V. 1,0%
The Bank of New York Mellon SA/NV 0,8%
J.P. Morgan Bank Luxembourg S.A. 0,8 %
CLEARSTREAM BANKING S.A. 0,7%
Brown Brothers Harriman & Co. 0,7%
VERDIPAPIRFONDET EIKA SPAR 0,7%

Total 35402903 3%

NORD-NORGE
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Netinterestincome- Group
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