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This offer document has been prepared in connection with the completion of a private placement 
for all Sparebanken Nord-Norge’s PCC-holders (Primary Capital Certificates) as at 13 March 
2007.  The subscription document has been prepared in accordance with CESR’s 
recommendation from February 2005.  The document has not been approved by Oslo Stock 
Exchange due to the fact that control and the obligation for such control do not apply in this case 
as this issue is exempt from the obligation to produce a prospectus, with reference to the 
Securities Trading Act’s paragraph 5-4, no. 7, and paragraph 5-5, no. 8.  The subscription 
document accordingly does not constitute a prospectus. 
 
The Bank’s equity capital consists partly of the PCC-holders’ share of the equity capital, and 
partly of the Savings Bank’s Fund.  Over the years, the Bank has paid substantial amounts in 
dividends to the Bank’s PCC-holders, whereas the Bank’s share of the profit has been added to 
the Bank’s funds as equity capital.  The ratio between the Bank’s funds and the PCC-capital has 
therefore changed.  This has meant that the Bank’s PCC-capital has been diluted, resulting in the 
PCC-holders’ share of the Bank’s equity capital having decreased over time, this ratio today 
amounting to approximately 35 per cent of the Bank’s aggregate equity capital.  Continued 
payment of high dividends would involve a further reduction in the PCC-share – such a 
development would not be desirable. 
 
The purpose of this private placement is to give the Bank’s PCC-holders the opportunity of 
receiving dividends in the form of new PCCs in stead of cash.  In this way, there would be less 
dilution of the PCC-capital (the PCC-ratio). 
 
The present PCC-capital totals NOK 791,642,200 made up of 15,832,844 PCCs, each of a 
nominal value of NOK 50.  The PCC-capital is fully paid up.  The Bank’s PCCs are registered in 
VPS (The Norwegian Registry of Securities) with the securities number ISIN NO 000600081 and 
listed on the Oslo Stock Exchange with the ticker code NONG. 
 
On 13 March 2007, the Bank’s Supervisory Board passed the following resolution relating to the 
increase in the Bank’s PCC-capital through a private placement: 
 
 
I.  Issuance of PCC-capital through a private placement: 
 

a) The Bank issues PCC-capital – minimum NOK 50 and maximum NOK 80 million by 
issuing minimum 1 and maximum 1,6 million PCCs. 

 
b) Each PCC has a nominal value of NOK 50 

 
c) The Board of Directors is given power of attorney to fix the subscription price, but not 

higher than NOK 150 or lower than NOK 100 per PCC. 
 



d) The issue shall be arranged in the form of a private placement for the PCC-holders, who 
will be given the opportunity to subscribe for the issue with an amount maximised to the 
level of dividend to which the PCC-holder in question is entitled for the 2006 accounting 
year. 

 
e) The PCCs must have been subscribed for by 11. April 2007 and must be subscribed for 

on a separate subscription form. 
 

f) The subscription price will provide the total number of PCCs to be issued and the 
number of PCCs to be owned by each PCC-holder in order to be entitled to allocation of 
1 PCC.  Subscription may only be done in whole units of PCCs.  It will not be possible to 
oversubscribe. 

 
g) All PCC-holders that owns PCC’s  at 13 March 2007 may participate in the issue. 

 
h) Any PCC-holders not subscribing for certificates in the new issue will receive their 

dividends for 2006 as a cash payment.  Similarly, PCC-holders not entitled to receive a 
whole number of new PCCs will receive a cash dividend from the excess number of PCCs 
involved. 

 
i) The PCC-capital payment shall be settled by 20 April 2007 and only through the use of 

accrued and agreed, but not yet paid dividend from the Bank for 2006, as is stated on the 
separate subscription form. 

 
j) The new PCCs are entitled to dividend from the time of registration of the capital at 

Foretaksregisteret (The Register of Business Enterprises). 
 
 
II.  Power of attorney for the Board of Directors 
 

The Supervisory Board hereby gives the main Board of Directors power of attorney 
within the abovementioned limits to fix the final issue amounts for the private placement 
and to agree any required changes to the Bank’s by-laws in accordance with the capital 
increase mentioned under I above. 

 
After completion of the issue, the Bank’s PCC-capital will total minimum NOK 791,642,250, 
made up of 15,832,845 PCCs, each of a nominal value of NOK 50, and maximum NOK 
871,642,200, made up of 17,432,844 PCCs, each of a nominal value of NOK 50. 
 
The notice of the meeting of the Bank’s Supervisory Board at which the issue, the proposal and 
the auditor’s statement – reference to be made in this connection to Companies’ Act paragraph 
10-2, third section – has been posted on the Bank’s home page, www.snn.no under Press 
Release/IR. 
 
The issue will be implemented subject to the Financial Supervisory Authority of Norway’s 
approval, for which the Bank has applied on 13 March 2007. 
 

http://www.snn.no/


Against the background of the power of attorney provided by the Supervisory Board, the Bank’s 
main Board of Directors will fix the subscription price for the new PCCs.  The price will be fixed 
based on the price level on the Oslo Stock Exchange at the time when the price is to be fixed. 
There will be a discount and the reason for offering a discount is both the wish to take into 
account any price fluctuations during the subscription period and a wish to encourage 
subscriptions.  The subscription price will be stated in the application form. 
 
One application form per VPS-account will be issued as at 13 March 2007.  A PCC-holder with 
PCCs registered in several VPS-accounts will receive one application form for each VPS-account 
in question.  It will not be possible to subscribe for more or fewer PCCs than the number which is 
apparent from the application forms sent out. 
 
The subscription period will run from receipt of this offer up to and including 11 April 2007. 
 
In order for the subscription to be valid, a correctly completed application form must have been 
received by 16.30 on 11 April 2007.  Subscribers will not be charged brokerage or any other costs 
in connection with their subscriptions.  The place of subscription for the issue is: 
 

Sparebanken Nord-Norge Securities ASA 
Post Office Box 6800 

9298 Tromso  
Norway 

Fax:  + 47 85 02 85 15 
 
The new PCCs will have the same rights as existing PCCs in every respect from the time the issue 
has been registered at Foretaksregisteret (Norwegian Register of Business Enterprises).  The new 
PCCs cannot be transferred until the issue has been registered at Foretaksregisteret and on each 
PCC-holder’s VPS-account.  The time of such registration is amongst other things dependent 
upon the time required to deal with this at Foretaksregisteret.  It is our aim that registration will 
occur on 20 April 2007, but there may be smaller differences. 
 
Cash dividends for 2006 paid to the Bank’s PCC-holders will be taxed in the same way as share 
dividends.  Irrespective of whether dividends are received in the form of new PCCs or cash, the 
tax treatment will be the same. 
 
All costs relating to the issue will be met by the Bank. 
 
For further information about the Bank, please visit the Bank’s home page, www.snn.no, where 
the Bank’s Annual Report and Accounts for the last two accounting years may be found. 
 
 
 

http://www.snn.no/
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