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Highlights- financial reportfirst quarter 2016

Satisfactory
Return on
Equit

Very well
capitalized

Best earnings

after loss ever

No credit risk
from oil-related
activities and
low losses

Return on equity was 7.6 per cent.

Return on equity adjusted for securities effects was 9.8 per cent.

Very high solvency with a GETapital ratio of 16.9 per cent for the Group.

Equity ratio was 15.7 per cent for the Group.

Strengthened net interest marginfalling lending margins antbnsiderabl\better depositmargins.
Costs in parent bank decreased 2.2 per cent compared to the same period last year.
The net effect ofower credit spreads on fixedcomesecurities wasegative in the amount of NOK Haillion.

Larger customer activity and still high growth (9.7 and 8.4 per cent lending and deposit last 12 months , respectively)

Very low losses and reduction in tekareof problemloans
The bank’s direct exposure to the oil sector accounts for less than 0.1 per cent of gross loans

Stable economic developmentihe Inlandregion andending within the corporate market dominatdxy loans to small and

Sparebanken

mediumsizedenterprises and agriculture contribute to continued ltngses HEDMARK



Good result adjusted for changes in value of financial securities
-Return on equity 09.8%excluding changes the valueof issued debt and fixed income investments

Q120167 Q1201€ Q1201  201F

Netinterestincome 297 297 26F 110¢
Netcommissionncome 11C 11C 11C 461
Otherincome 50 50 61 19C
Total operatingexpenses 252 253 25€ 1051
Result bank operation before losses 204 204 17¢€ 70&
Losses on loans and guarantees 9 9 5 56
Result bank operation after losses 19E 19t 173 64¢
Dividends 7 8
Net profit from ownership interest 70 70 88 301
Net income from financial assets/liabilities - -63 26 20E
Profit/loss before tax 265 202 294 1.164
Tax charge 49 33 54 234
Profit/loss after tax 21¢€ 16¢€ 24C 93C
Return on equity capital after tax 9,8% 7,79 1259 11,49
Total operating costs in relation to total income 5459% 46,39% 46,39
Losses on loans as a percentage of gross loans 0,19 0,19 0,19

Sparebanken o
HEDMARK

* Excluding changes in value of issued debt, fixed income investments anddigddans



Diversified income

- Earningdrom subsidiaries and joint ventures account for 08@rper cenof its consolidated profit

Group

(Nok million) Q1 2011 Q1 201! 201¢
Parent Bank's profit after tax 15€ 21€ 79€
Dividends received from subsidiaries and joint

ventures -80 -94 -25¢€
Profit /loss attributable to:

SpareBank 1 Gruppen AS 34 34 14z
Bank 1 Oslo Akershus AS 23 31 10<
SpareBank 1 Boligkreditt 12 22 46
EiendomsMegler 1 Hedmark Eiendom AS 1 1 5
SpareBank 1 Finans @stlandet AS 18 18 74
SpareBank 1 Regnskapshuset Jstlandet AS 1 10 11
SpareBank 1 Kredittkort AS 3

Other companies -1 2
Consolidated profit after tax 16¢ 24C 93(

Sparebanken
HEDMARK
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Good results from operations
- Profit decline from Q1 2018ue to fixed income securities and ownership interest
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Profit before tax ~ Change in net Change in Change innet Change inlosses Changeinnet Change inresult Profit before tax
Q1-2015 interest income operating expenses income from commission and from ownership Q1-2016
financial other income interest
assets/liabilities

Sparebanken
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Very strong quarter profit fronbanking operations
- Growth in net interest income and capitalized interest margin in the first quarter

Q1 2016 Q4 2015 Q3 2015 Q2 2015 Q1 2015 Q4 2014 Q3 2014 Q2 2014 Q1 2014

Net interest income 297 28¢ 28C 271 265 272 272 25¢ 24C
Net commission income 11C 11F 11¢ 11¢€ 11C 104 104 10¢ 13C
Other income 50 44 37 48 61 54 51 57 56
Total operating expenses 252 292 248 251 25€ 263 237 23¢ 242
Result bankoperation before losses 204 15€ 187 18€ 17€ 167 19C 18t 184
Losses on loans and guarantees 9 18 -2 35 5 24 9 21 12
Result bankoperation after losses 19¢ 13€ 18¢ 151 173 143 181 164 172
Dividends 1 7 1 1 0 12
Net profit form ownership interest 70 70 67 76 88 97 102 81 114
Net income fron financial assets/liabilities -63 33 141 5 26 29 173 -4 -33
Profit/loss before tax 20z 241 397 234 294 27C 45€ 241 26E
Tax charge 33 48 89 43 54 56 54 45 38
Profit/loss after tax 16¢ 194 307 19C 24C 214 403 197 227

Sparebanken o

HEDMARK
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Positive trend In the interest margin

Interest margin for Parent bank, incl. commission frBoligkreditt
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Improvedmargins incorporatemarketand inretail market
Retail market (PM) and Corporate market (BM) incl. commission Bolngkreditt
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2,80%
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Decline in lending margins and improvement in deposits margins

3,50% i [
Lending margin
9 corporatemarket
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Unchanged/olumeweightedinterest margin
- Despitesignificantdeclinein interest rates

1,55% 1,54%
1,53%
1,50%
1,45%
1,40% 1,40%
1,40%
1,39%

1,35%

Q22013 Q32013 Q42013 Q12014 Q22014 Q32014 Q42014 Q12015 Q22015 Q32015 Q42015 Q12016

Sparebanken
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Positive trend In interest income In first quarter

Interestincomeincl. commissionfrom coveredbond companies

Interestincomeexcl commissionfrom coveredbond companie$
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——— Net interest income as % of average assets (cumulative)
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Sparebanken
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*Sales oMastercardportfolio in Q1 2014 contributed to reduced reported net interest income. Recognized aft20Qllas commissions.
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Net commission and othencome

Net commission and other income Composition of total income from banking operations
180 - . .
Net interest income
0,
160 - o 11 %
m Other commission
140 - 15 % [ | Commljsk,)lon(;rom
® Income from covere . on
120 - accounting companies
Net commission income
m Real estate brokerage 65 %
100 -
H Insurance services Other income
80 -
B Cash management
60 - g
40 - Com_mission from‘ A Net commission income consists of:
credit card portfolio Commission from credit card portfolio
Insurance services aridnds
20
Cash management
Real estatérokerage
0 A Other operating income consist of:

Q2-15 Q3-15 Q4-15 Q1-16 Income from accounting
Other commission

Group
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Net income from financial assets and liabilities

- Decline by 2®p on own funding contributed to unrealized losses of NOK 72 million
A The total net change in market value of fix@dome securities amounted to minus NOK 7 (
A Changein value for fixegrate products for customers was NOK 8 (@#l)ion
A Other items amounted to NOK 1 (3) million.

Q1201 Q4201 Q3201' Q2201! Q1201'  201F

Dividends 1 7 8
Net profit from ownership interest 70 71 66 76 88 30C
Net income from other financial assets and liabilities -63 33 142 5 26 20€
Net income from financial assets and liabilities 7 104 20€ 82 121 514

The bank’ s s e c-ingomne investnenissderivadiveés andf fikemeeprbducts for customers are assessed at faloe through profit and loss pursuant to IAS

39, and changes in market value are recognised in profit and loss
g g P Sparebanken
HEDMARK
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Satisfactorydevelopment in operatingxpenses

- Parent bank shows a decline in costs of 2.2 per cent again2004

Q1201 Q4201' Q3201' Q2201' Q1201  201F

Payroll 11€ 11E 10¢€ 10¢€ 10¢ 44C
Pension costs 8 12 14 14 14 54
Social security expenses 24 29 23 21 24 97
Total personnel expenses 14& 15€ 14E 143 147 59C
Operating expenses and other expenses 68 96 72 77 71 317
Total personnel and operating expenses 21€ 252 217 22C 21€ 907
Depreciation 11 13 11 11 11 46
Other operating costs 25 29 20 20 29 98
Total expenses 258 292 24¢€ 251 25€ 1.05]

Group

Sparebanken o
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Lowlosses and stabléevelopmentin problemloans

Problemloans

Annuallosses
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Other doubtful commitments

mmm Defaulted commitments

——— Total defaulted and doubtful commitments as % of total commitments
incl. loans transferred to covered bond companies
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80 -
70 -
60 -
50 -
40
30 -
20 -
10
0

66

72
42 I

56
I g
| .

2012 2013 2014

Quarterlylosses

2015 Q1-16

1

40 -

30 -

20 -

10

0+

-10 -

24

21
12 9
5
a R I

35

T

—
-2

18
I :

Ql-14 Q2-14 Q3-14 Q4-14 Q1-15 Q2-15 Q3-15 Q4-15 Q1-16

Sparebanken
HEDMARK

1



Composition of loans aneceivables

Composition of loans incl. covered bond companies

Composition of loansncl. covered bond companies

Commercial
Primary services2.193
industries
Wﬁo?gs?ale and
retail trade

Building and
construction
1.437

Transferred to
Neeringskreditt
560

Group

Corporate
market
32,7 %

Retail market
67,3 %

Composition of loans excl. covered bond companies

Corporate
market
44,6 %__

Retail market
55,4 %

Sparebanken
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Risk in the loan portfolio
(excl.boligkreditt)

Lending by risk category as a percentage of EAD Lending by exposure size as a percentage of EAD
90% 80% 9
80% 81% Tl % 73y
80% 70%
70%
60%
60%
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20% 15% 14% 11% 11%
10% . 6% 5o 10% I 5% 6% 59404 20 5%
0% ] 0% || ] L
Low Medium High <10 MNOK 10 - 50 MNOK 50 - 100 MNOK100 - 200 MNOK > 200 MNOK

m31.03.2015 = 31.03.2016 ®31.03.2015 ©31.03.2016
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Higher lending growth and further strengthened solvency

Gross loans incloanstransferred to covered bond companie®OKbillion) Development in assets and business voluniéQKbillion)

70 594 61,1 621 150% 80 - 65.9 73,3 75,0
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50 100% 60 - — T
40
30 50% 40
20
10 : : : : : : : : 0,0 % 20 1
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mmm \/olume of deposits Deposit growth during the last 12 months
Sparebanken
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The most solid regional savinigank

- Target of common equity Tier 1 ratio of 16 per cent

A Capitaladequacyatio groupas at31.03.16: 18.86
A CETI Capital ratigparentbank as aB81.03.16: 23.5 %

(Profit forthe quarter is notincludedin the calculatior)
18% -
17% -
16% -
15% -

0,4 %

14% -
13% -
12% -
11% -
10% -

9% -

8%
2012 2013 2014 2015 Q1-16

m CET 1 Capital Ratio = Other core capital and supplementary capital

Sparebanken
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Highsolvencywith equity ratio of 15.6per cent

A Gr o ugportedleverageratio bythe endof 20150f 9.2 (8,5)er cent.

18% - - 17,5%

17% 1700
— 1690 | 10%
16% -
- 16,5 %
15% -
14% | - 16,0 %

13% - - 155%

12% 1 - 150 %
11% -
145 %
10% -

9% - - 14,0 %

- 13,5%

8% -
2012 2013 2014 2015 Q1-16

B Equity ratio e===CET 1 Capital Ratio

Sparebanken
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SummaryQ1-2016
- Strengtheneccapitalandlow losses

Q1 201! Q1 201! 201k
Profitability
Return on equity capital after tax 7,79 1259 14,39
From the balance sheet
Assets 57.18¢ 51.101] 55.971]
Business volume 75.03: 67.23¢ 73.33:
Lending growth last 12 months incl. loans transferred to covered bond
companies 9,89 7,79 9,3Y%
Deposit growth during the last 12 months 8,4Y 3,79 7,79
Deposits from customers in relation to gross loans to customers 76,0 9 76,79 76,49
Financial strength
Common Equity Tier 1 capital ratio 16,99 1539 17,29
Tier 1 capital ratio 16,9 9 15,89 1759
Total capital ratio 18,8 ¢ 17,6 9 19,19
Other key figures
Total operating costs in relation to total income 5459 46,39 46,39
Grosgoubtful commitments as a percentage of total commitments 0,59 0,79 0,69

Sparebanken
HEDMARK
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Sparebanken
Hedmark

Most solide
regional
savingbank

Subsidiaries

Strategic
ownerin
Bankl and SB
Group

Highrating

About Sparebanken Hedmark

Hedmarkis the leading provider of financial products to people, companies,
and the public sector iledmark 5

Tynset
.

NOK 8.9 billion iequity.

NOK 57.1 billion in totassets

NOK 75.0 billion itotal adjustedassetgincl. loansto Coverecbond companies.
700employees 188000customers

Folldal
. .
Alvdal

Rendalen

~ Engert:al

23branchesn Hedmark, 2 in Oppland and 1 in Akershus. Stor-

Elvdal

Trysile

Estate agenciEiendomsMegled Hedmark Eiendom AS).

Leasing and asset financi(fgpareBank Finans dstlandet AS).

Accounting and consultancy chgBpareBani Regnskapshuset @stlandet AS).
AS).

Region Ringsaker/Oppland

Region Hedmarken

Owns40,5per centof Bank 1 Oslo Akershus ASd ayreedto buy the remaininghares.
Ownsl1per centof SpareBank Group AS

Ser-Odal
®  Kongsvinger
. .
Nes

.
Eidskog

Mo o dgivesthe bankthe highestindividualrating (before adjustments of all Norwegiarsavingsanks
IssuerratingofMoody ' s: A2

Region @sterdalen

Sparebanken
HEDMARK



Financial results bguarter

Profit/loss before tax excl. profit fromother financial assets antlabilities  Profit/loss before tax
300 500 -

255 264
397
250 - 228 209 400 -
200 - 300
] 242
150 - 233 202
200 -
100 -
50 - 100 -
0 T 0 T T T
Q2-15 Q3-15 Q4-15 Q1-16 Q2-15 Q3-15 Q4-15 Q1-16
Net result from other financial assets and liabilities Result after tax
200 - 350 - 307
300 -
142
150 - 250 -
190
100 - 200 + 169
150 -
50 - 33 100 -
5
0 ‘ 50 -
0 T T T
2-15 3-15 4-15
50 - Q Q Q Q2-15 Q3-15 Q4-15 Q1-16
-63
-100 -
Sparebanken
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Stabledevelopmentn resultfor the group

Resultafter tax - Group Resultafter tax ¢ Parentbank
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240
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158
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36

Q1-13 Ql-14 Q1-15 Q1-16 Q1-13 Q1-14 Q1-15 Q1-16
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Changes In net interegticome Q115 to Q116

Incl. commissiorfrom covered bondompanies

420
400
380
360
340
320 337
300 I‘ 4
Net interest Lending volumeDeposit margin Liabilities to Fees to Deposit volume Lending margin  Changes in  Change in NIBORoans to credit Other changes Net interest
income and credit guarantee fund commission intstiutions income and
commission institutions from covered commission
from covered bond companies from covered
bond companies bond companies
Q1-2015 Q1-2016
Sparebanken
HEDMARK
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Changes imet commission and other income €5 to Q116

Excl.Commission from covered bormdmpanies

130
125
120
115
110

105

100 4

=

Net commission and Commission from  Real estate brokerage Insurance service Cash management Other commission Income from accounting Net commission and
other income Q1-15  creditcard portfolio other income Q1-16

Sparebanken
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Change In operating expenses-Qd.to Q116

290
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230
210
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— |

Total expenses Q1 Payroll Social security Depreciation Operating expensether operating costs  Pension costs Total expenses Q1
2015 expenses and other expenses 2016
Sparebanken
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Operatingexpenses last year and so far this year

Group

Q1 201t Q1 201! 201F
Payroll 11€ 10¢ 44C
Pension costs 8 14 54
Social security expenses 24 24 97
Total personnel expenses 14¢€ 147 59C
Operating expenses and other expenses 68 71 317
Total personel and operating expenses 21¢€ 21€ 907
Depreciation 11 11 46
Other operating costs 25 29 98
Total expenses 18C 25€ 1051

S O



Balancesheet

Group

31.03.201 31.03.201! 31.12.201!
ASSETS
Cash and deposits with central banks 544 49C 264
Loans to and receivables from credit institutions 88¢& 65¢ 864
Loans to and receivables from customers 44.06( 40.24: 43.52¢
Financial papers 7.08: 5.52¢ 6.88:
Investments in subsidiaries, associates and joint ventures 3.53( 3.157 3.38¢
Other assets 1.05( 1.027 1.04¢
Total assets 57.15¢ 51.102 55.97(
LIABILITIES
Deposits from and liabilities to credit institutions 1.25( 65¢ 66C
Deposits from and liabilities to customers 33.68¢ 31.05¢ 33.45¢
Liabilities arising from issuance of securities and financial derivatives 12.05¢ 10.15¢ 11.89¢
Other debt and liabilities recognised in the balance sheet 677 83¢ 741
Subordinated loan capital 491 50E 49¢€
Total liabilities 48.15 43.21: 47.25:
EQUITY CAPITAL
Equitycertificates 3.897 0 3.891
Earned equity capital 5.101 7.88¢ 4.82]
Total equity capital 8.99¢ 7.88¢ 8.71¢
Total liabilities and equity capital 57.15¢ 51.101 55.97(

Sparebanken
HEDMARK
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Lending volume and lending growth last 12 months

Retail marke(incl. covered bond companies)
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Lending volume and lending growth last 12 months
Corporatemarket (incl. covered bond companies)
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Risk in the loan portfolio
(incl. coveredbond companiep

Lending by risk category as a percentage of EAD

Lending by exposure size as a percentage of EAD
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Profit/lossParentbank

Q1201 Q1201  201¢

Net interest income 244 20€ 88C
Net commission income 97 o8 40¢
Other income 5 7 21
Total operating expenses 17E 17¢ 743
Result bank operation before losses 171 132 56€
Losses on loans and guarantees 4 -2 35
Result bank operation after losses 167 134 531
Dividends 0 7 8
Net profit from ownership interest 80 94 26C
Net income from financial assets/liabilities -63 26 205
Profit/loss before tax 184 261 100z
Tax charge 26 43 207
Profit/loss after tax 15€ 21€ 79E

Sparebanken o
HEDMARK
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Operating expenses

- 2.2 per cent decrease in operating expenses compared td%)1

Q1 201f Q4 201! Q3201' Q2201' Q1 201! 201F
Payroll 70 66 70 69 67 271
Pension costs 7 11 12 12 11 45
Social security expenses 15 20 14 15 14 64
Total personnel expenses 91 97 96 96 92 38C
Operating expenses and other expense 60 83 60 66 59 26¢
Total personnel and operating expense: 151 18C 15E 162 151 64¢
Depreciation 9 9 9 9 8 36
Other operating costs 15 17 11 12 19 59
Total expenses 17t 20€ 17€ 182 17¢ 745

Sparebanken

Parent bank

HEDMARK
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Change In operating expenses,-(a.to Q116
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Total expenses Q1 Payroll Social security  Operating expenses  Depreciation Pension costs  Other operating costs Total expenses Q1
2015 expenses and other expenses 2016
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Deposit volume andepositgrowth during the last 12 months

Retail market
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Deposit volume anddepositgrowth during the last 12 months
Corporate market
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Distributionof deposits

Distributed on depositsize Compositionof deposits
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® Other, 205
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Depositto-loanratio

|solatedquarters,accumulateddepositto-loanratio as at31.03.16: 76.0 %

90,0 % -

85,0 % - 83,8 %

81,2 % 80.5 %

78,9 %

80,0 % -
oo 77,8 %

77,2%

76,7 % 76,4 % 76,0 %

75,0 %+

70,0 % -

65,0 % -

60,0 % -

55,0 %+
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Liquidityreservesas at31.03.2016NOK10 819 mill
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Funding maturitie;mext12 months
Total due MNOK 1 763
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Annual maturities

Total due MNOK 13 093
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Contact

CEO:
richard.heiberg@sparebankehedmark.no

CFO:
Tore.Anstein.Dobloug@sparebankdmedmark.no
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HEDMARK



