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Good result, significant growth in customers and a rise in customer activities
Q2 2011










Profit before tax: NOK 416 million (NOK 419 million)
Profit after tax: NOK 305 million (NOK 338 million)
Return on equity after tax 12.6% (16.5%)
Earnings per equity capital certificate: NOK 1.51 (NOK 1.76)
Net interest income: NOK 427 million (NOK 427 million)
Net commission and other income: NOK 325 million (NOK 294 million)
Net yield on investment securities: NOK 73 million (NOK 172 million)
Operating expenses: NOK 396 million (NOK 423 million)
Write-downs on loans: NOK 13 million (NOK 51 million)
(Q2 2010 in parentheses)

First half of 2011













Profit before tax: NOK 752 million (NOK 814 million)
Profit after tax: NOK 570 million (NOK 636 million)
Return on equity after tax: 11.9% (15.6%)
Earnings per equity capital certificate: NOK 2.83 (NOK 3.31)
Net interest income: NOK 851 million (NOK 864 million)
Net commission and other income: NOK 606 million (NOK 554 million)
Net yield on investment securities: NOK 201 million (NOK 251 million)
Operating expenses: NOK 842 million (NOK 735 million)
Write-downs on loans: NOK 64 million (NOK 120 million)
Growth in lending (including loans transferred to SpareBank 1 Boligkreditt AS and SpareBank 1
Næringskreditt AS) last 12 months: 14.5% (6.0%)
Growth in deposits last 12 months: 15.8% (3.1%)
Core capital ratio: 10.0% (9.1%)
(First half of 2010 in parentheses)

Profit
In the first half of 2011, the SpareBank 1 SR-Bank
group's profit before tax amounted to NOK 752
million, compared with NOK 814 million in the same
period in 2010. Return on equity after tax was
11.9%, compared with 15.6% in the same period last
year. Equity rose by approximately NOK 1.5 billion in
the last 12 months as a result of the merger with
Kvinnherad Sparebank and retention of profit.
Net interest income totalled NOK 851 million in the
first half of 2011, against NOK 864 million in the
same period in the preceding year. Net commission
and other income rose from NOK 554 million in the
first half of 2010 to NOK 606 million so far this year.
The net yield on investment securities totalled NOK
201 million in the first half of this year compared with
NOK 251 million in the first half of 2010. The merger
of Nordito AS and PBS AS generated a gain of NOK
96 million in Q2 2010.
Operating expenses aggregated NOK 842 million in
the first half of 2011, compared with NOK 735 million

in the first half of 2010. In the first half of 2010
provisions for contractual pensions (AFP) totalling
NOK 68 million net were reversed. In the first half of
2011, changes in the pension scheme brought about
a cost reduction of NOK 71 million (mainly nonrecurring effects). A large part of the rise in expenses
is due to the merger with Kvinnherad Sparebank and
greater activity in EiendomsMegler 1 SR-Eiendom AS.
The underlying growth rate in expenses is
approximately 5 %.
Write-downs on loans totalled NOK 64 million in the
first half of 2011, compared with NOK 120 million in
the same period last year. The good credit quality
found in both the Retail and Corporate Market
Divisions has contributed to the moderate loan
losses.
For Q2 2011 seen in isolation, SpareBank 1 SRBank's group profit before tax was NOK 416 million,
against NOK 419 million in Q2 2010. Profit after tax
totalled NOK 305 million (NOK 338 million) in Q2
2011, representing an after-tax return on equity of
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12.6% (16.5%). Lower yields on investment
securities are offset by the good development in
other income, pension-related items and low writedowns on loans, giving a pre-tax profit that is
virtually unchanged from the same quarter in the
preceding year.
Net interest income
The group's net interest income in the first half of
2011 amounted to NOK 851 million (NOK 864
million). Net interest income must be seen in
conjunction
with
commission
income
from
SpareBank 1 Boligkreditt AS and Sparebank 1
Næringskreditt AS. At the end of June 2011, the
bank had transferred NOK 32.3 billion (NOK 25.6
billion) to these companies and commission income
aggregated NOK 51 million (NOK 96 million). In total,
net interest income and commission income were
reduced by a total of NOK 58 million compared with
the first half of 2010. Margins fell primarily in the
housing loan market because of tough competition.
The delayed effect of interest rate changes also had a
negative impact on margins.
The graph below shows the quarterly development in
net interest income and commission income:
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Net interest income

Provision income

Other operating income aggregated NOK 221 million
(NOK 177 million) in the first half of 2011. This is
primarily income from real estate brokerage.
Net yield on investment securities
The net yield on financial investments totalled NOK
201 million in the first half of 2011 (NOK 251
million). Of this, NOK 19 million (NOK 62 million
gains) was losses on securities, NOK 92 million (NOK
40 million) gains on interest rate and currency
trading. Furthermore, income from ownership
interests totalled NOK 109 million (NOK 103 million),
and dividends totalled NOK 19 million (NOK 46
million).
The merger of Nordito AS and PBS AS generated a
gain of NOK 96 million in Q2 2010, of which NOK 51
million in capital gains and NOK 45 million in
dividends.
Losses on securities totalling NOK 19 million in the
first half of 2011 are made up of a loss of NOK 5
million on the share and equity certificate portfolio
and a loss of NOK 14 million on the fixed income
portfolio. The group is not directly exposed to
European or U.S. government debt.
Income from ownership interests aggregating NOK
109 million comprises primarily the share of profits
from SpareBank 1 Gruppen, BN Bank, SpareBank 1
Boligkreditt and Bank 1 Oslo. The share of profit from
SpareBank 1 Gruppen was NOK 50 million in the first
half of 2011. The share of the profit from BN Bank
was NOK 17 million. Furthermore, NOK 15 million is
taken to profit as the difference between estimated
and book equity in BN Bank. The share of the profit
from SpareBank 1 Boligkreditt amounted to NOK 15
million, SpareBank 1 Næringskreditt NOK 3 million
and Bank 1 Oslo NOK 9 million.

Net commission and other income

Operating expenses

Net commission and other income totalled NOK 606
million in the first half of 2011 (NOK 554 million).

The group's operating expenses totalled NOK 842
million in the first half of 2011. This is up from NOK
735 million in the first half of 2010. Personnel costs
rose by NOK 58 million to NOK 455 million, and other
expenses rose by NOK 49 million to NOK 387 million.

Net commission income totalled NOK 385 million
(NOK 377 million). Excluding commission income
from SpareBank 1 Boligkreditt AS and SpareBank 1
Næringskreditt AS the rise was NOK 53 million
compared with the first half of 2010. This can to a
great extent be explained by the rise in income from
the facilitation of projects, coming from the good
interaction between SR-Markets and the Corporate
Market Division, as well as the increase in
commissions from insurance and guarantees.

Pension-related items affected the costs, both last
year and this year. In the first half of 2010, a
reversal of net NOK 68 million was made relating to
contractual pension provisions. In the first half of this
year changes in the pension scheme resulted in a
cost reduction of NOK 71 million (primarily nonrecurring effects).
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A large portion of the group's increase in expenses
can be attributed to the merger with Kvinnherad
Sparebank and increased costs incurred by
EiendomsMegler 1 SR-Eiendom AS in connection with
acquisitions and a rise in activity levels. The increase
in activity in the parent bank's divisions also has an
impact on the growth in expenses. The underlying
growth in expenses from the first half of 2010 to the
first half of 2011 is approximately 5%.
The group's cost ratio, costs measured as a
percentage of income, was 50.8% (44.0%) in the
first half of 2011.

corresponding to 0.82% of gross loans (1.01%). On
aggregate, non-performing loans and performing
problem loans totalled NOK 1,321 million at the end
of June 2011, virtually unchanged from the total of
NOK 1,325 million the end of June 2010. Measured in
terms of gross lending, this is a reduction over the
last 12 months from 1.37% to 1.22%.
The loan loss provision ratios for non-performing and
other problem loans were 31% and 32% respectively
at the end of the first half of 2011 (32% and 28%).
The following graph shows the development in gross
non-performing loans and problem loans, and the
sum of these as a percentage of gross loans.

Credit risk and portfolio development
The group's moderate risk profile is unchanged. The
market area is characterised by the persistent high
activity level and low unemployment. Together with
continuing internal focus on credit management, this
contributes to maintaining the good credit quality of
the portfolio in line with the group's overriding goals.
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The quality of the retail market portfolio is very good.
The development is characterised by continuing
stability where the low risk profile is maintained. This
implies that the substantial growth in lending that
has taken place over a considerable period of time
has not impaired the credit quality. Most of the
portfolio is secured by way of mortgages on real
estate, and the loan-to-value ratios are for the most
part moderate. This would indicate that potential
losses are limited loss so long as the values of the
collateral lodged are not significantly impaired.
Losses and defaults
In the first half of 2011, the group recorded net loan
losses of NOK 64 million (NOK 120 million). This
represents a loss ratio of 0.12% (0.25%).
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The quality of the corporate market portfolio is good.
The portfolio's risk profile has been strengthened
over the last year due to the assumption of new
commitments with a low risk profile being greater
than commitments that have been terminated, while
at the same time the existing portfolio has been
characterised by a positive development.
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Loans to and deposits from customers
Gross loans totalled NOK 140.2 billion (NOK 122.4
billion) at the end of the first half of 2011, a rise of
14.5% (6.0%) over the last 12 months. The lending
volume includes NOK 32.3 billion (NOK 25.6 billion)
that has been transferred to SpareBank 1 Boligkreditt
AS and SpareBank 1 Næringskreditt AS. Through the
merger with Kvinnherad Sparebank on 1 November
2010, the group took over loans totalling
approximately NOK 4.0 billion.
Lending to the retail market accounted for 62.4%
(61.1%) of gross lending at the end of the first half
of 2011. The following graph shows the growth in
lending for the Retail Market Division and the
Corporate Market Division:

Gross non-performing commitments totalled NOK
433 million at the end of the first half of 2011,
compared with NOK 349 million at the same time last
year. This corresponds to 0.40% of gross loans
(0.36%). The portfolio of performing problem loans
totalled NOK 888 million (NOK 976 million),
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accounting purposes took place in Q4 2010, the 12month growth in lending and deposits was 12.8%
and 8.2% respectively.

12 month lending growth (%)
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Deposits from customers grew by 15.8% (3.1%)
over the last 12 months to NOK 65.0 billion (NOK
56.1 billion). NOK 2.3 billion of this increase in
volume can be ascribed to the merger with
Kvinnherad Sparebank. Of the group's total deposits
from customers at the end of the first half of 2011,
deposits from the corporate market accounted for
51.7% (51.0%).
In addition to ordinary deposits from customers, the
group has NOK 12.4 billion (NOK 11.3 billion) under
management, primarily through SR-Forvaltning and
ODIN funds, at the end of the first half of 2011.
At the end of the first half of 2011, the deposit-toloan ratio was 60.2% (58.0%). The Financial
Supervisory Authority of Norway's liquidity indicator
1 (indicating the share of illiquid assets financed by
way of debt with a term of more than 1 year) was
98.5% (102.6%) for the parent bank and 98.4%
(100.5%) for the group at the end of the first half of
2011.
Business areas
Retail Market Division
The Retail Market Division's contribution before writedowns on loans amounted to NOK 386 million in the
first half of 2011. The good net growth in customers
continues at the same rate as in 2010. Housing loans
continued to develop well thanks to high market
activity and the group's strong distribution model.
Write-downs on loans and the share of defaulted
loans are still low.
Over the last 12 months, the division increased its
lending by 17.2%. Deposits grew in the same period
by 13.7%. The growth is due to the general market
growth, the long-term commitment to qualified
advisory services and a strong brand. Adjusted for
the merger with Kvinnherad Sparebank, which for

The contribution before write-downs on loans in the
first half of 2011 is NOK 27 million lower than in the
first half of 2010. The main reason for this is lower
lending margins due to tough competition.
The number of sold products rose 17% compared to
the first half of 2010. This rise is the result of the
group's commitment to broad scale financial advisory
services. SpareBank 1 SR-Bank is one of the leading
banks in the country as regards the relative number
of authorised financial advisers. Furthermore, the
well-functioning service centre has generated
increased sales to customers and an improved
customer service level, especially related to non-life
insurance.
Corporate Market Division
The Corporate Market Division's contribution before
write-downs on loans amounted to NOK 357 million
in the first half of 2011. The period is characterised
by good growth in lending and in deposits, as well as
growth in other income. Write-downs on loans and
the share of defaulted loans are still low.
Despite the fact that income was higher than in the
first half of 2010, the division's contribution before
write-downs declined by NOK 7 million. The main
reason for this is that personnel expenses rose as a
result of new recruitment, and lower lending
margins.
Activity in the business sector is good and over the
last 12 months the division's lending volume rose by
11.1%. In the same period, deposits grew by 19.5%.
The division is actively working on broad scale sales
of the group's products, and other income rose by
20% in the first half of 2011 compared with the same
period last year.
The portfolio quality is good. In the first half of 2011,
loans losses of NOK 65 million were recorded,
compared with NOK 76 million in the first half of
2010.
Capital Market Division
This division comprises the group's operations in the
fields of securities and capital management.
The security market activities are organised in SRMarkets, including trading for customers' and own
account and trading in interest rate products and
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foreign exchange and Corporate Finance. Capital
management is organised in a separate company,
SR-Forvaltning AS.

SpareBank 1 SR-Finans AS
The company's principal activities are lease financing
for trade and industry and secured car loans.

SR-Markets recorded revenues of NOK 115 million in
the first half of 2011 (NOK 103 million). Most of this
income still comes from trading in fixed interest and
currency instruments. The Corporate Finance
Department has facilitated and implemented several
major projects during the course of the first half of
2011, and the department's income has risen
substantially.

Profit after loan loss provisions amounted to NOK 49
million in the first half of 2011 (NOK 58 million),
whilst pre-tax profit was NOK 41 million (NOK 32
million). The profit before write-downs was
somewhat reduced, primarily due to a NOK 7 million
reduction in net interest income compared to the first
half of the preceding year. In Q1 2011, the company
recorded
a
significant
write-down
on
one
commitment. Based on new objective incidents this
write-down was reversed in Q2 2011.

Subsidiaries
EiendomsMegler 1 SR-Eiendom AS
Profit before tax in the first half of 2011 amounted to
NOK 36 million (NOK 26 million). The improvement in
the profit was mainly due the good property market
and higher organisational efficiency.
In Q2 2011, 2,056 properties were sold, compared
with 1,930 in the same period last year. During the
first half of 2011, the company has sold 3,851
properties worth a total of approximately NOK 10.7
billion. Access to new assignments is good, at about
the same level as last year. However, the market is
influenced by few used properties being offered for
sale. Access to new housing projects being sold is
good, and interest shown by the public is noticeably
higher than at the same time last year.
The
company expects the housing market to perform
positively during the rest of 2011.
Activity in the commercial property market is
noticeably higher than in the same period last year,
and there was a significant increase in the turnover
of commercial properties, especially in the Stavanger
region. This market is expected to improve even
more as the year progresses. Development in the
field of management and operations is also
satisfactory,
with
more
customers
becoming
available.
The strong market position in Rogaland was
maintained in Q2 2011. The company has reinforced
its position as the largest real estate broker in VestAgder.
Following positive developments, the office
in Bergen is now an important contributor to the
company's results. By acquiring EiendomsMegler 1
Sunnhordland AS at the turn of the year, the
company now has an office in Stord and one in
Kvinnherad.

New sales, both leasing and car loans, developed
well. In both the retail and the corporate market, the
income contribution was somewhat lower in the first
half of 2011 than in the same period last year,
primarily as a result of lower lending margins.
Total assets have been stable over the last year and
at the end of the first half of 2011 amounted to NOK
5,110 million (NOK 5,033 million)
SR-Forvaltning AS
SR-Forvaltning AS is a securities firm with a licence
to provide asset management services. At the end of
the first half of 2011, profit before tax amounted to
NOK 13 million (NOK 11 million). The company had
NOK 6.4 billion under management at the end of
June 2011. This is approximately NOK 200 million
more than at the turn of the year.
SR-Investering AS
SR-Investering AS’ object is to contribute to longterm creation of added value through investments in
trade and industry in the group's market area. The
company primarily invests in private equity funds and
small and medium-sized companies that have a need
for capital if they are to develop and grow further.
The profit before tax was NOK 13 million (NOK 1
million) in the first half of 2011. Disposals, together
with an appreciation in the portfolio explain the rise
in profit compared with the preceding year. At the
end of the first half of 2011, SR-Investering AS had
total investments of NOK 136 million, and remaining
commitments linked to these amounted to NOK 101
million.
SpareBank 1 Boligkreditt AS and SpareBank 1
Næringskreditt AS
SpareBank 1 Boligkreditt AS and SpareBank 1
Næringskreditt AS are licensed mortgage companies
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that issue secured bonds with pre-emptive rights
(covered bonds) based on the home mortgage
portfolios and commercial property portfolios taken
over from the owner banks. The companies are
owned by the savings banks that make up the
SpareBank 1 Alliance and contribute by ensuring that
the owner banks have access to stable and long-term
funding at competitive rates.
At the end of the first half of 2011, SpareBank 1
Boligkreditt AS had made loans totalling NOK 104.5
billion, of which NOK 32.1 billion was loans that had
been transferred from SpareBank 1 SR-Bank. The
bank's ownership stake in the company is 28.6% and
this is adjusted annually based on its share of the
transferred volume at the turn of the year.

diversification of the Group's funding mix. In the
years ahead Sparebank 1 SR-Bank intends to cover a
large proportion of the long-term borrowing needs
through the issuance of covered bonds by the two
mortgage companies.
The liquidity situation at the end of June 2011 was
good. Average period through to maturity of the
portfolio of outstanding senior bond debt was at the
same time 2.96 years. Sparebank 1 SR-Bank strives
to achieve a sound and stable maturity structure for
funding and gives priority to maintaining good
relations with a large number of Norwegian and
international investors and banks. Sparebank 1 SRBank's liquidity buffer was NOK 18.5 billion at the
end of the Q2 2011.

At the end of the first half of 2011, SpareBank 1
Næringskreditt AS had NOK 8.3 billion in loans, of
which NOK 0.2 billion was loans transferred from
SpareBank 1 SR-Bank. The bank owns 30.7% of the
company.

Capital adequacy

Funding

The authorities resolved in the autumn of 2009 to
postpone the final transition to IRB regulations from
1 January 2010 to 1 January 2012. It has recently
been proposed to continue the transition rule that
says that the capital requirement using internal
methods cannot be less than 80% of the capital
requirement under Basel I ("Basel I floor") through to
2015. Without the transition rule, the core capital
ratio at the end of the first half of 2011 would have
been 10.8%.

The government debt crises in some countries in the
euro area, weaker growth in the U.S. economy and
downgrading of U.S. government debt have again led
to unrest in the international financial markets. Yields
on government bonds in several euro countries have
continued to rise despite the extensive borrowing and
stability programmes. This uncertainty, together with
adaptation to new regulatory requirements (Basel
III), has contributed to the market generally
demanding a higher risk premium than at the start of
the year. Like other banks, Sparebank 1 SR-Bank's
funding costs for the senior long-term financing are
significantly higher than before the financial crisis.
Sparebank 1 SR-Bank, like most large banks, has
intensified its focus on adapting to new regulatory
requirements by taking up more long-term funding
and increasing the holding of highly liquid assets.
An important instrument for long-term debt is the
issuance of covered bonds. The Sparebank 1
Alliance's jointly owned companies SpareBank 1
Boligkreditt AS and SpareBank 1 Næringskreditt AS
issue these bonds, where bondholders are given
security in the credit institutions' portfolios of
residential and commercial properties respectively.
Sparebank 1 SR-Bank has for the most part covered
its financing needs this year through the sale of loan
portfolios to these companies. In Q2 2011,
Sparebank 1 Næringskreditt AS carried out its first
bond issue in the Norwegian market, which
contributes
to
further
strengthening
and

The core capital ratio at the end of the Q2 2011 was
10.0% for the group. The core capital ratio was
10.2% at the end of 2010 and 9.1% at the end of the
Q2 2010.

A review of the income statement and balance sheets
of Sparebank 1 SR-Bank and the group at June 30,
2011 has been carried out. In accordance with the
regulations, 50% of the result so far this year has
been incluced in the capital adequacy figures. Other
parts of the interim report has not been subject to a
review.
The bank's equity capital certificates
The value of the bank's equity capital certificates
(ROGG), fell from NOK 57.00 at the beginning of the
year to NOK 51.50 at 30 June 2011. This represents
a decline of 9.6%, whilst Oslo Børs' Benchmark Index
fell by 4.2% in the same period. In Q2 2011,
turnover of equity capital certificates corresponded to
3.3% (3.7%) of the total number of issued
certificates.
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At the end of Q2 2011, there were 11,988 (12,141)
registered equity capital certificate holders. The
percentage owned by foreigners was 10.6% (7.6%),
while 45.8% (46.7%) were owned by investors from
Rogaland, the Agder counties and Hordaland. The 20
largest owners controlled 40.2% (38.5%) of the
equity capital certificates at the end of Q2 2011. The
bank’s holdings of its own certificates totalled
133,248.

Use of the equity method is not permitted, however,
in the IFRS parent company accounts. These
ownership interests must be assessed at cost here.
Dividends paid by the bank's subsidiaries and by
SpareBank 1 Gruppen and other associated
companies are taken to income in the parent
company accounts. It is the parent's company profit
as at 31 December 2011 that will be the point of
departure for allocation of the profit.

The following table lists the 20 largest owners of
SpareBank 1 SR-Bank's equity capital certificates as
at 30 June 2011:

Reference is made to Note 1 for a more detailed
description of the accounting principles applied in the
parent company and consolidated accounts. The
same accounting principles are applied in both the
interim and annual accounts.

Number
Gjensidige Forsikring
SpareBank 1-Foundation
Kvinnherad
Odin Norge
Odin Norden
Clipper AS
Frank Mohn AS
Trygve Stangeland's estate
JPMorgan Chase Bank, U.K.
State Street Bank and Trust,
U.S.A.
SHB Stockholm Clients Account,
Sweden
Trygves Holding AS
Varma Mutual Pension
Insurance, Finland
Fidelity Low-Priced Stock Fund,
U.S.A.
Køhlergruppen AS
Bank of New York, U.S.A.
Westco AS
Forsand Municipality
Tveteraas Finans AS
Bjergsted Investering AS
Solvang Shipping AS
Total 20 largest

Share

20,713,065
6,069,934

16.3%
4.8%

3,209,372
3,059,453
1,685,357
1,666,142
1,632,048
1,598,223
1,295,435

2.5%
2.4%
1.3%
1.3%
1.3%
1.3%
1.0%

1,229,732

1.0%

1,070,939
1,062,534

0.8%
0.8%

1,061,327

0.8%

1,000,000
977,993
885,352
769,230
722,000
720,055
701,034
51,129,225

0.8%
0.8%
0.7%
0.6%
0.6%
0.6%
0.6%
40.2%

Group employees owned 3.5% of the equity capital
certificates at the end of Q2 2011.
Accounting principles
SpareBank 1 SR-Bank prepares its parent company
and consolidated accounts in accordance with IFRS
regulations. As at 30 June 2011, the IFRS
consolidated accounts show a profit after tax of NOK
570 million and the IFRS parent company accounts
show a profit after tax of NOK 604 million. Most of
the items are treated identically in the parent
company and the consolidated accounts but with one
major difference. In the consolidated accounts,
subsidiaries are consolidated, whilst associated
companies are recorded using the equity method of
accounting. This is the same practice that was
previously used in both the parent company and
consolidated accounts in accordance with NGAAP.

Prospects
The Norwegian economy is sound and Norwegian
banks are well equipped to handle the current unrest
on the market. The risk mark-ups for government
bonds in several European countries are very high as
a result of uncertainty about their ability to service
future government debt. The downgrading of US
government debt in August has further served to
create increased risk mark-ups for the bank sector in
Europe. Unrest in the European banking sector could
infect Norway via the Norwegian banking system’s
requirements for borrowing on the international
market.
Heavy competition is expected to continue in respect
of the traditional product areas of deposits and
lending. Borrowing expenses are expected to
increase over the next few quarters due to
international unrest. These increased borrowing
expenses are likely to result in increased lending
rates on the market. However, the group’s liquidity
is excellent and it is well equipped to pursue future
growth by engaging in efficient operations and
receiving a sound income from other product and
service areas.
We anticipate continued positive development for the
region's industrial and population growth with
continued low unemployment. Because of the high
customer satisfaction, Sparebank 1 SR-Bank has a
good starting point to further strengthen its market
position and expects continued good growth in
business areas in the time to come. Credit quality in
the group's lending portfolio is good, and defaults
and write-downs of loans are expected to remain low
this year.
On 21 June, the Ministry of Finance gave permission
for SpareBank 1 SR-Bank to be converted from a
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savings bank to a limited liability company (limited
liability savings bank) and to establish a savings bank
foundation on specific terms and conditions. In its
consideration of the application, the Ministry of
Finance has attached decisive importance to
SpareBank 1 SR-Bank’s commercial and industrial
policy considerations and the desire to be able to
raise future capital in the equity market. The
conversion is planned carried out in 2011, and the
first listing as SpareBank 1 SR-Bank ASA, will be on 2
January 2012.

Stavanger, 9 August 2011
The Board of Directors of SpareBank 1 SR-Bank
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Statement by the Board of Directors and Chief Executive Officer
We confirm that the half-yearly report for the period 1 January to 30 June 2011 has, to the best of our
knowledge, been prepared pursuant to applicable accounting standards, and that the information
provided presents a true and fair picture of the company's and the group's assets, liabilities, financial
positions and profit as a whole.
We also confirm that the interim accounts for the second quarter of 2011 provide a true and fair
presentation of the performance, result and position of the company and group, together with a
description of the most important risk and uncertainty factors that the company and the group are
facing.

Stavanger, 9 August 2011
The Board of Directors of SpareBank 1 SR-Bank and Chief Executive Officer

Kristian Eidesvik
(Chairman of the Board)

Gunn-Jane Håland
(Vice Chairperson)

Birthe Cecilie Lepsøe

Elin Rødder Gundersen

Sally Lund-Andersen
(Employee representative)

Einar Risa

Mari Rege

Erling Øverland

Erik Edvard Tønnesen

Arne Austreid
(Chief Executive Officer)
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